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SUBJ: OCCIDENTAL FERTILIZER PROJECT 

REE: A. MOSCOW 4025, 12 APR 73 
B. MOSCOW 999, NOTAL 

1. EMBASSY RECEIVING SOME INDICATIONS OF SHAKINESS OCCIDENTAL 
PETROLEUM-SOVIET AGREEMENT ON AMMONIA PLANT CONSTRUCTION AND 
BARTER OF SUPER PHOSPHATES FROM OCCIDENTAL FOR SOVIET UREA 
AND POTASH. WIDELY HERALDED LAST APRIL AS "LARGEST SINGLE 
TRANSACTION EVER MADE" BETWEEN GOVERNMENT AND A PRIVATE FIRM, 
ACCORD CALLED FOR BECHTEL CORPORATION TO CONTRUCT POUR PLANTS 
NEAR KUIBYSHEV TOGETHER WITH PIPELINE TO BLACK SEA. 

2. APPARENT FAILURE OF OCCIDENTAL GROUP WHICH LEFT MOSCOW 
JAN 24 TO ACHIEVE HOPED FOR CONVERGENCE VIEWS (REF B) SEEMS 
CONFIRMED BY URGENT RECENT INVITATIION PROM CHEMICAL INDUSTRY 
MINISTER KOSTANDOV TO BRITISH FIRM CJB TO SUBMIT PROPOSAL FOR 
KUIBYSHEV-BLACK SEA PIPELINE. UK COMMERCIAL OPFICER MOSCOW 
TOLD EMBOPF TODAY THAT CJB UNDERSTOOD KOSTANDOV HAD ALSO ASKED 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MOSCOW 01674 041712Z 

KELLOGG DIVISION OF PULLMAN CORPORATION AND JAPANESE PIRM 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


TOYO TO BID ON SAME PROJECT. 

3. AMERICAN BANK REPS RESIDENT MOSCOW HAVE COMMENTED THAT 
SOVIETS BEGAN MAKING INQUIRIES ABOUT OCCIDENTAL'S CREDIT 
WORTHINESS IN NEW YORK FINANCIAL COMMUNITY TWO MONTHS AGO. 

4. COMMENT: WHILE REQUEST EOR COMPETITIVE BIDS ON PIPELINE 
AND OTHER FERTILIZER MANUEACTURING EACILITIES EOLLOWS NORMAL 
SOVIET PRACTICE WHEN NEGOTIATIONS WITH PROBABLE CONTRACTOR 
REACH CRITICAL STAGE, SUDDEN INTEREST IN OXY'S EINANCIAL STATUS 
SUGGESTS SOVIETS ARE HAVING SECOND THOUGHTS ON DEAL. CJB 
PROPOSAL WOULD INCLUDE GULE WESTERN AND SANTA EE (PARTNERS IN 
HOUSTON AMMONIA PIPELINE) AS CONSORTIUM MEMBERS, AND EINANCING 
ADVANTAGE THIS COULD PROVIDE THROUGH USE BOTH BRITISH AND 
AMERICAN SOURCES MAY HAVE HPT .PEP STIMULATE SOVIET INITATIVE 

TO CJB. DUBS 
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